
STATE OF CALIFORNIA ._ - 
‘TATE BOARD OF EQUALIZATION 

a 23 N STREET, SACRAMENTO, CALIFORNIA 

(P.a. BOX 1799, SACRAMENTO, CALlFORNlA 95808) 

GEORGE R. REILLY 
First District, San Francisco 

IRIS SAriKEY 
Second District, San Diego 

916/445-3956 
November l?r, 1978 

WILLIAM M. BENNETT 
Third District., San Rafael 

RICHARD NEVINS 
Fourth District, Pasadena 

KENNETH CORY 
Confro/ler, Sacramento 

DOUGIAS D. BELL 
Emdive Seedmy 

78/203 
TO COUNTY ASSESSORS, COUNTY COUNSELS, 

AND OTHER INTERESTED PARTIES: 

PROPERTY TAX RULES 460-471 

After a public hearing held August 22, 1978, the State Board of 
Equalization adopted amendments to Property Tax Rules 460-471. 
These rules provide guidelines for the assessment of property 
pursuant to Article XIII A of the State Constitution. These 
typewritten rules were sent to you under cover of our letter of 
October 3, 1978, letter 78/174. 

Attached for your information is a copy of the varityped rules. 
Also enclosed is an updated copy of the Table of Contents. 

Any questions regarding these rules should be directed to the 
Assessment Standards Division (916/445-4982). 

Sincerely, 

-9-c 2 %J.. &&xi& &~~+?CW’ ’ 2-j& / ’ 
'tDouglas D. Bell P Executive Secretary 

DDB/k 
Enclosures 



c 
‘L 

:- r .;- 

TABLE OFCONTENTS 

CALIFORNIA ADMINlSTRATIVE CODE 

Title 18. Public Revenues 

Chapter 1. State Board of Equalrzation - Property Tax (I-1099) 

Subchapter 1. Valuation princrples and procedures (l-100) 

Rule 1. 
2. 
3. 
4. 
6. 
8. 

10. 
21. 
22. 
23. 
24. 

25. 
26. 

27. 
28. 
31. 

41. 

45. 
51. 
52. 
53. 
54. 

General application (7-23-67) 
The value concept (l-25-76) 
Value approaches (7-23-67) 
The comparative sales approach to value (7-23-67) 
The reproduction and replacement cost approaches to value (2-18-77) 

The income approach to value (1 l-25-77) 
Trade level for tangible personal property (5-22-71) 
Possessory interest definitions (l-25-76) 
Continuity of possessory interests (2-18-71) 
Written agreements as to term of possessory interests (2-18-71) 

Possessory interest rights to be valued (2-18-71) 
Valuation of post-De Luz possessory Interests (2-18-71) 
Valuation of pre-De Luz possessory interests (2-18-71) 
Valuation of possessory interests for the production of hydrocarbons (2-18-71) 
Examples of taxable possessory interests (2-18-71) 
Petroleum products value schedule (1-13-68) 
Market value of timberland (1-21-73) 

Separate Determination of Value for Owner-Occupied Residential Dwellings (4-21-78) 
Agreements qualifying land for assessment as open space lands (3-26-70) 
Valuation of perennials other than timber as open space lands (2-18-71) 
Open-space value of timberland (T-25-76) 
Valuation of land under a land conservation act agreement that fails to qualify under 

Rule 51 (4-25-71) 

Subchapter 2. Assessment (101-300) 

Article 1. Prescription of forms (101-120) 

Rule 101. Board-prescribed exemptron forms (9-6-73) 

Article 2. Classification of property (121-130) 

Rule 121. Land (1-18-68) 
122. Improvements (l-18-68) 

123. Tangible personal property (l-18-68) 

124. Examples (1-18-68) 

Article 3. Exemptions and immunities (131-150) 

Rule 131. Fruit and nut tree and grapevine exemption (l-25-76) 
132. Cemetery exemption (2-14-67) 
133. Business inventory exemption (3-20-75) 
134. Household furnishings, personal effects, and pets exemption (4-2-72) 
135. Homeowner’s Property Tax Exemption (4-26-75) 

136. Wine Exemption (1 l-25-77) 

Article 3.5. Special classifications (151-170) 

Rule 151. Vessels sublect to the one percent assessment (l-25-76) 
152. Computer Programs Storage Media (2-26-74) 

Article 4. Information from taxpayers and audits (171-200) 

Rule 171. 
172. 

Board-prescribed forms for property statements (9-6-73) 
Execution of property statements and mineral production reports (1-19-72) 

191. Property tax audits, general (7-23-67) 
192. Mandatory audits (1-21-77) 
193. Scope of audit (l-11-70) 

Dote in parenthesls indicates effecttve dote of the rule. 

PRINTED 

1 l-1 4-78 

COPIES ARE AVAILABLE FROM 
State Board of Equolrz~tIon, P.O. BOX 1799, Sacramento, CA 95808 



-- I * & --- , .’ 

Subchapter 2. (Contd.) 

Article 5. Situs (201-250) 

Rule 201. Tax situs of air carriers’ aircraft components, repair and replacement parts, and supplies (2-12-69) 
202. Allocation of aircraft of certificated arr carriers and scheduled air taxi operators (l-25-76) 

203. Goods in transit (3-14-68) 
204. Leased or consigned property (3-14-68) 
205. Movable property (3-30-69) 

Article 6. Local roll (251-270) 

Rule 251. Notice and application of assessment ratro (l-25-76) 
252. Content of assessment roll (3-20-75) 
253. Machine-prepared roll; controls (11-21-68) 
254. Use of board-prepared roll as unextended roll (10-7-67) 
255. Reflecting intercounty equalization orders on roll (10-7-67) 
256. Tape storage of roll data (11-21-68) 
261. Penalties; form and manner of entry (3-28-68) 

262. Indexing assessments of escaped property (10-6-66) 

Article 7. Qualrfications of appraisers (281-290) 

Rule 281. “Appraiser” defined (l-25-76) 
282. Temporary certrfication (l-25-76) 
283. Permanent certification (l-19-72) 

Article 8. Board roll (291-300) 

Subchapter 3. Local equalizotron (301-370) 

Article 1. Hearing by county board (301-370) 

Rule 301. 
301. 
304. 

305. 
305.1 
305.5 
306. 
307. 
308. 
308.5 
308.6 
309. 
310. 
311. 
312. 

313. 
314. 
316. 
317. 

318. 
319. 
320. 
321. 
322. 
323. 
324. 

. 325. 
326. 

Definitions and general provisions (6-l l-67) 
The board’s function and turisdiction (l-25-76) 
Location of local roll for inspection (6-11-67) 
Application (5-22-77) 
Exchange of information (6-14-74) 
Two-year presumption (l-25-76) 
Copy of application to assessor (6-11-67) 
Notice of hearing (5-14-72) 
Request for findings (5-14-72) 
Drsqualifrcation of cr Board Member (6-14-74) 
Application for Equalrzation by Member or Alternate (l-25-76) 
Hearing (6-14-74) 
Selection of board chairman (6-11-67) 

Quorum and vote required (6-26-68) 
Hearings recorded (6-14-74) 

Hearing Procedure (5-22-77) 
Legal counsel for applicant and assessor (6-14-74) 
Examination of applicant by board (l-25-76) 

Personal appearance by applicant; appearance by agent (6-11-67) 
Property in common ownershrp (6-l l-67) 
Appearance by corporation (6-11-67) 

Appearance by members of family (6-11-67) 
Burden of proof (l-l-77) 
Subpenas (6-26-68) 
Continuances (1 l-22-68) 
Decision (l-25-76) 
Notice of decision (6-11-67) 
Reconsideration and rehearing (6-11-67) 

-2- 



Subchapter 4. Equalization by State Board (371-500) 

Article 1. Exominatron ond drscussron of somple approisals (371-380) 

Rule 371. Definitions (9-6-67) 

372. Assessor to be notified of properties in sample (9-6-67) 

373. Notice of commencement of survey (9-6-67) 

374. Notice to assessor of completion of boord apnraisals (9-6-67) 

375. Scheduling of discussion (9-6-67) 

376. Conduct of the discussion (9-6-67) 

377. Participation in the discussion (9-6-67) 

378. Removal of opproisal from list of appraisals completed (9-6-67) 

379. Report of results of discussion (9-6-67) 

380. Copies of records to be provided (9-6-67) 

Article 1.5. Office of Approisal Appeals (381-400) 

Rule 381. Definitions (6-23-67) 

Article 

382. Application for investigation, review and adjustment of appraisal (2-18-71) 

383. Review of appraisals by Office of Approisal Appeals (6-23-67) 

384. Su bpena s (6-23-67) 

385. Request for conference (11-21-68) 

386. Notice of conference (6-23-67) 

387. Conduct of the conference (6-23-67) 

388. Filing of findings (8-7-74) 

389. Request for opportunity to present arguments to the Board (11-21-68) 

390. Notice of the time when written arguments are to be presented to the board (6-23-67) 

391. Notice of time for oral orguments (6-23-67) 

392. Conduct of the heoring (6-7-71) 

393. Notice of the action taken by the Board (6-23-67) 

394. Voriation in time requirements (4-28-68) 

2. Infercounty equalization (401-450) 

Rule 401. 

402. 

403. 

404. 

405. 

406. 

407. 

408. 

409. 

410. 

411. 

412. 

Tronsmi ttal of estimates (4-28-67) 

Tabulotions: notice for inspection (2-18-71) 

Inspection by interested persons (2-18-71) 

Petition for reconsideration of tabulations; notice (2-18-71) 

Adjustment of tobulations; public inspection (4-28-67) 

Statement of proposed changes in roll (4-28-67) 

Request for hearing (4-28-67) 

Time and manner of filing request for hearing (4-28-67) 

Notice of heoring; time and place (4-28-67) 

Hearing (4-28-67) 

Finding by Board (4-28-67) 

Final stotement, notice (4-28-67) 

Article 3. Taxable property of o county, city or municipal corporation (451-500) 

Rule 451. Application for adjustment (l-25-76) 
452. Form of opplicotion (4-28-67) 

453. Trme and place of filing; copies (7-15-72) 

454. Answer to application (4-28-67) 

454.5 Prehearing conference (7-l l-68) 
455. Time ond place of hearing (l-25-76) 

456. Notice of hearing (l-25-76) 

457. Conduct of hearing (4-28-67) 

458. Notice of action (4-28-67) 

-3- 



Subchapter 4. (Contd.) 

Article 3. (Contd.) 

Rule 460. General Application (10-2-78) 

461. Real Property Value Chonges (10-2-78) 

462. Change In Ownership (10-2-78) 

463. Newly Constructed Property (10-2-78) 

464. Exemptrons (7-3-78) 

465. Nonprofit Golf Courses (7-3-78) 

466. Valuation and Enrollment of Trees and Vines (10-2-78) 

467. Taxable Possessory Interests (10-2-78) 

468. 011 and Gas Producing Properties (7-3-78) 

469. Mines and Quarries (10-2-78) 

470. Open-Space (1 O-2-78) 

471. Timberlond (10-2-78) 

Subchapter 9. State ossessees (901-1000) 

Rule 901. Property statement (1 l-9-68) 

902. Unltory Property Volue Indicators and Stoff Dlscussions (2-8-76) 

903. Discussion with Board of Unitary Property Value Indicators (2-8-76) 

904. Unttory Property Value Determinations and Petitions for Reassessment (8-6-78) 

905. Hearing on Petitions (8-6-78) 

906. Boord Schedule (2-8-76) 

Subchapter 10. Private car tax (1001-1019) 

Rule 1001. Annual Report (4-28-68) 

Subchapter 11. Timber Yield Tox (1020-1040) 

Article 1. Voluation of Timberland and Timber (1020-1040) 

Rule 1020. Timber value areas (2-l-77) 

1021. Timberlond Grading Rule (3-3-77) 

1022. Standord unit of meosure (l-l-77) 

1023. lmmediate Harvest Value (3-3-77) 

1024. Tox rote orea designotion (l-l-77) 
1031. Records (3-3-77) 

Subchapter 12. Miscellaneous (1042-1099) 

Rule 1042. Livestock head-day tox (11-25-73) 

1045. Administrotion of the annual racehorse tax (1 l-25-73) 

1046. Horses subiect to od volorem taxation (6-l-74) 

1047. Proper closslflcotlon of racehorses (12-l-72) 

1051. Extension of time for acts required by regulation (l-4-67) 

-4- 



State of Callfornla 

BOARD OF EQUALIZATION 

PROPERTY TAX DEPARTMENT 

PROPERTY TAX RULES AND REGULATIONS 

Chapter 1. State Board of Equalization - Property Tax 

Subchapter 4. Equalization by State Board 

Article 3. Taxable Property of a County, City or Municipal Corporation 

Reference: SectIons 110, 110.1, 110.5,110.6, Revenue and Taxation Code. 

Rule No. 460. (Cal. Adm. Code) GENERAL APPLICATION. 

(a) Sections 1 and 2 of Article XIII A of the C onsritution provide for a limitation on property 

taxes and a procedure for establishing the current taxable value of locally assessed real property 

by reference to a base year full cash value which is then modified annually to reflect the infla- 

tion rate not to exceed two percent per year. 

(b) The following definitions govern the construction of the terms in the rules pertaining to 

Sections 1 and 2 of Article XIII A. 

(1) 6ASE YEAR. The assessment year 1975-76 serves as the original base year. Thereafter, 

any assessment year in which real property, or a portion thereof, is purchased, Is newly con- 

structed, or changes ownership shall become the base year used in determining the full value for 

such real property, or a portion thereof. 

(2) FULL CASH VALUE. 

(A) The full cash value of real property means the “full cash value” as defined in 

Section 110 of the Revenue and Taxation Code, as of: 

1. The lien date in 1975, for the base year 1975-76, or 

2. The date such real property is purchased, is newly constructed, or changes 

ownership after the 1975 lien date, the full cash value of which shall be enrolled on the lien dote 

next succeeding the date when such real property, or portion thereof, is purchased, is newly 

constructed, or changes ownership. 

(B) If real property has not been appraised pursuant to Section 405.5 of the Revenue and 

Taxation Code to its appropriate base year full cash value, then the assessor shall reoppraise 

such property to its full cash volue for the appropriate base year lien date. Such reappraisals 

moy be made at any time, notwithstanding the provisions of Section 405.6 of the Revenue and 
Taxation Code. 

(3) RESTRICTED VALUE. Restricted value means a value standard other than full cash 

value prescribed by the Constitution or by statute authorized by the Constitution. 

(4) FULL VALUE. Full value (appraised value) means either the full cash value or the 

restricted value. 

(5) INFLATION RATE. For each lien date after the lien date in which the base year full 

value is determined, the full value of real property shall be modified to reflect the percentage 

0 
change in cost of living, as defined in Section 2212 of the Revenue and Taxation Code; provided 

FRINTED 
that such value shall not reflect an increase in excess of 2 percent of the taxable value of the 

1 7- 14-78 preceding lien date. 



Rule No. 460. (Cal. Adm. Code) GENERAL APPLICATION. (Contrnued) 

(6) TAXABLE VALUE. Taxable value means the base year full value factored annually by 

the inflatron rate. 

(7) PROPERTY TAX RATE. Th e property tax rate is the rate calculated In accordance with 

the ad volorem tax lrmitatrons prescrrbed by Section 1 of Artrcle XIII A of the Constitution. 

History: Adopted June 29, 1978, effect,e July 3, 1978. 
Amended September 26, 1978, effective October 2, 1978. 

Rule No. 461. (Cal. Adm. Code) REAL PROPERTY VALUE CHANGES. 

Section 2 of Article XIII A of the Colrfornia Constitution provides that real property shall be 

reapprar sed if purchased, newly constructed (Section 463) or a change in ownership occurs 

(Section 462) after the original base year. A purchase is any transfer of title or right to the use, 

occupancy, possession or profit a prendre of real property, or portion thereof, for a consideration, 

other than a transfer included In the definition of change of ownership or specifically excluded 

therefrom by Section 462, The creation of a lease in nontaxable publicly owned property and 

publrcly owned property subtect to tax under Section 11 of Article XIII of the Constitution, which 

lease constrtutes a possessory Interest as the term IS defined In Section 21 (b) of this code, is 

regarded as a purchase regardless of the period of the lease. Such an interest shall be appraised 

at its full value as of the date of creation. 

Unless otherwise provided for in this chapter, real property which wos not subject to valuation in 

any prior base year, such as newly discovered or addrtlonal proved oil and gas reserves, shall be 

appraised at full value on the lien date Immediately following discovery. 

Exsept for annual modification by the inflation rate or changes in value resulting from calamity or 

the re.noval of property or o portron thereof, the taxable value of reol property shall not reflect any 

actual market value depreciation or appreciation, whether soused by zoning changes or otherwise, 

after the base assessment year full value has been established. 

The taxable value of real property, or portron thereof, physically removed from the site shall be 

deducted from the property’s taxable value, provided that such net taxable value shall not be 

less than zero. 

The taxable value of real property damaged or destroyed by a misfortune or calamity is to be 

adjusted In accordance with the Revenue and Taxation Code. If the property is restored, the 
assessor shall on the lien date followlng restoration enroll it at its former value plus the appropi- 

ate inflation adjustment unless it is determined that new construction has occurred, in which 

case the market value of the portion newly constructed shall be ascertained and combined with 

the former value as provided In Section 463. 

HIstory. Adopted June 29, 1978, effectnve July 3, 1978. 
Amended September 26, 1978. effective October 2, 1978. 

Rule No. 462. (Cal. Adm. Code) CHANGE IN OWNERSHIP. 

There shall be a reappraisal of real property as of the date of the change in ownership of that 

property. The reappraisal will establish o new base year full value and will be enrolled on the 

lien date following the change in ownership. Except as otherwise provided in this section, 
“change in ownership” refers to all transfers of property whether by grant, gift, devrse, inheri- 

tance, trust, contract of sale, addrtron or deletion of on owner, property settlement, or any other 

change in the method of holding title, whether by voluntary or involuntary transfer or by operation 

of law. A change in the vrne of an owner of property not involving a change in ownership is 
excluded from the term “transfer” as used in this section. 

-2 - 



Rule No. 462. (Cal. Adm. Code) CHANGE IN OWNERSHIP. (Continued) 

c- (a) A transfer of the full fee title to land and/or improvements by any means is a change in owner- 

ship requiring reappraisal of the property transferred. This Includes transfers of units in planned 

developments as defined in Section 11003 and 11003.1 of the B usiness and ProfessIons Code, units 

in cooperative housing developments controlled by cooperative housing corporations as defined in 

Section 17265 of the Revenue and Taxation Code and condominiums as defined in Section 783 of 

the Civil Code. 

The transfer of an undivided interest in property constitutes a change of ownership in the entire 

property except as provided in (h) (2) and (4) while the transfer of a divided Interest results in a 

change in ownership only in the property or portion thereof transferred. 

(b) A transfer of equitable title is a change in ownership. 

(c) The creation, sublease or assignment of the right to beneficial use and possession of taxable 

or nontaxable real property and the transfer of the lessor’s interest in any leased property consti- 

tutes a change in ownership of real property or not as follows: 

(1) The creation, sublease or assignment of a taxable possessory interest or of a lease in 

real property for a term or the remainder of a term in excess of 10 years is a change in ownsrship 

of the interest transferred. 

(2) The creation, sublease or assignment of a lease for 10 years or less in taxable property 

is not a change in ownership 

(3) The transfer of Q lessor’s interest regardless of the term of the lease is a change in 

ownership. 

(a) The transfer of a lessor’s Interest in property subject to a lease in excess of 10 years 
is a change in ownership only to the extent of the reversionary interest transferred. 

r 

(b) The transfer of a lessor’s interest In property subject to a lease for 10 years or less is 

a change in ownership of the entire property transferred, including the leasehold interest. 

(c) The transfer of a lessor’s Interest in property sublect to one or more leases in excess 

of 10 years and one or more leases of 10 years or less is a change in ownership to the 

extent of the reversionary interest(s) In the property subject to the lease(s) in excess 

of 10 years and to the extent of the‘ property transferred, including the leasehold in- 

terest(s), in the property sublect to the lease(s) of 10 years or less. 

Note: The determination of the term of possession for a lease or a taxable possessory interest 

shall be pursuant to the provisions of Section 23 of this code. 

(d) Foreclosure. 

(1) Morgage or deed of trust foreclosed by judicial action is a sufficient change in ownership 

only: 

(A) After the period of redemption has passed and property has not been redeemed, or 

(B) Upon redemption when title vests in the original debtor’s successor in interest. 

(2) Deed of trust foreclosed by trustee’s sale shall cause a reappraisal after the sale has 

taken place. 
5 

(e) Tax deed and tax sale. A t ax sale to the state will not cause reappraisal, but a sale by the 

state of tax-deeded property will cause reappraisal. The reappraisal will take place whether the 

original owner redeems from the state or a new owner purchases from the state. 

(f) Inter vivos trust. A change in ownership occurs upon the creation of, and the transfer of real 

property to, a revocable or irrevocable inter vivos trust. Similarly, the revocation of the trust by 

the trustor constitutes a change in ownership. A change in ownership does not occur, however, 

upon the cessation of a precedent interest which entitles the owner of what was a future interest 

to the immediate possession and enjoyment of such reol property. 

-3- 
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Rule No. 462. (Cal. Adm. Code) CHANGE IN OWNERSHIP. (Continued) 

(g) Portnershle. Real property which IS contributed to either Q limited or generol partnership or 
which is ocqurred, by purchase or otherwise, by the portnershlp is Q change in ownership of such 

real property, regordless of whether the title to the property is held in the name of the partnership 

or in the nome of one or more individual partners, with or without reference to the partnershrp. Part- 

nership property is owned by the partners OS tenants in partnership and ony addition or deletion of o 

partner, therefore, constitutes o change in ownership of the partnership real property. 

(h) The followlng transfers do not constitute Q change of ownership: 

(I) The tronsfer of bore legol title. 

(2) Any interspousal transfer to create or termlnote Q community property or joint tenancy inter- 

est. 

(3) Any transfer caused by the substitution of Q trustee pursuant to the terms of o security or 

trust instrument. 

(4) Any transfer between or among joint tenonts whether voluntary, involuntary or by operation 

of low. 
(5) Any tronsfer to on existing ossessee for the purpose of perfecting title to the property, 

(6) Any transfer resulting in the creation, assignment, or reconveyonce of Q security interest 

not coupled with the right to immediate use, occupancy, possession or profits. 

(7) Any tronsfer of stock of Q corporation vested with legol title which does not convey to the 

transferee(s) the exclusive right to occupancy ond possession of the real property or portion 

thereof. 

(i) Dote of change In ownership. For purposes of reappraising reol property OS of the dote of 

change In ownership of real property, the following dotes shall be used. 

(1) Soles. The dote oil parties’ Instructions hove been met in on escrow or the dote the essen- 

(2) 
(3) 

(4) 

HIstory. 

tial elements of Q contract of sole hove been met. 

In the event that the foregoing dotes connot be ascertained, the change in ownership shall 

be the dote of recordotlon of the deed or slmilor document evidencing tronsfer of either 

legal or equitable title. 

Leases. The dote the lessee has the right to possession. 

Inheritonce (by will or intestate succession). The dote of deoth of the decedent. 

Inter vivos trusts. The dote the trust instrument IS executed or revoked by the trustor. 

Adopted June 29, 1978,effectlve July 3, 1978. 

Amended September 26, 1978, effective October 2, 1978. 

Rule No. 463. (Cal. Adm. Code) NEWLY CONSTRUCTED PROPERTY. 

(a) The term “newly constructed” meons and includes ony addition or improvement to lond, whether 

classified OS lond or improvement for purposes of enrollment, and ony oddition of new improvements 

or alterations of existing improvements If sold alteration results in Q conversion to onother use or 

on extension 0: the economic life of the improvement. 

Examples of alterotlons that qualify OS “newly constructed” and thereby require current morket 

value oppraisol of the alterotlon ore those thot result in any increase In the usable squore footoge 

of Q structure, the renovation of whot WQS formerly resldentlol property to make it usable for com- 

merciol purposes ond vice verso, the conversion of property from one commercial use to onother, 

ond any alteration that increases the usefulness of the structure, such OS the addition of Q bathroom. 

Excluded from alterations that qualify OS “newly constructed” is construction or reconstruction 

performed for the purpose of routine or normal maintenance and repair, e.g., interior or exterior 

pointing, replacement of roof coverings ond the odditron of aluminum siding. Also excluded ore 

alterations which do not result In on increased usefulness of existing facilities, such OS occurs In 

the modernization of Q kitchen. 

For purposes of SectIon 2(o) of Article XIII A of the Constitution, the definitions of lond ond Im- 

provements contained In Sectlons 121 and 122, respectively, ond the examples contained in Section 

124, shall apply. 
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Rule No. 467. (Cal. Adm. Code) TAXABLE POSSESSORY INTERESTS. 

The assessor shall ascertain the full volue of all taxable possessory interests OS defined in Section 
21 of this code ond created prior to March 1, 1975, as of thot dote. Possessory interests newly cre- 

ated subsequent to March 1, 1975, shall be opproised at their full value OS of the date of creation. 

Possessory interests subleosed or ossigned for o term in excess of ten years shall be appraised OS 

of the dote the sublessee or assignee obtains the right ‘J occupancy or use of the property. 

New improvements erected for the purpose of exercising the rights granted by the possessory in- 
terest held in land shelf be volued OS of the dote of the completion of construction. When improve- 

ments owned by the holder of the possessory interests ore in the course of construction for Q period 

that covers more than one lien dote, they shall be approrsed in occordonce with Section 463. 

When it oppeors that the term of the possessory Interest, determined in occordonce with Section 23, 
will end at the conclusion of the estimated term, there shall be no reduction of full value OS the term 
drows to on end. The value in this instance remoins the taxable value. 

HIstory. Adopted June 29, 1978, effective July 3, 1978. 
Amended September 26, 1978, effective October 2, 1978 

Rule No. 468. (Cal. Adm. Code) OIL AND GAS PRODUCING PROPERTIES. 

Petroleum, natural gcis, ond other fluid hydrocarbons ore noturol substances of the earth, and ore 

classified OS land. The volume of these hydrocarbons that will be removed from the land consists 

of the omount that is classified at a given time OS “proved reserves.” Proved reserves ore the vol- 

umes of crude oil and natural gos which geological and engineering information indicate, beyond 

reasonable doubt, to be recoverable in the future from oil and gQS reservoirs under existing economic 

and operating conditions. The d evelopment of proved reserves by drilling and completing wells and 

by installing production systems constitutes on oddition to real property ond the production of oil 

and gos constitutes Q removal of real property. 

(a) The full value of on 011 or gas producing property is its base year full value adjusted for deple- 
tion of reserves. The VQlUe ottrrbutoble to such depletion shall be determined annually employing 
the economic data that applied in the base yeor. 

(b) The bose year of newly developed reserves shelf be the dote of completion of the well or the 

instal lotion of the production system. 

HIstory: Adopted June 29, 1978, effective July 3, 1978. 

Rule No. 469. (Cal. Adm. Code) MINES AND QUARRIES. 

Qrgonic ond inorganic minerals and rocks ore natural substances of the eorth, and are classified as 

lond. The volume of minerals or rocks of acceptable quolity that may be removed from the land 

under existing economic and operating conditions ore classified OS reserves. The creation of re- 
serves by exploration or by development constitutes on oddition to reol property ond the production 

of the minerofs or rocks from o reserve constitutes Q removal of real property. 

(a) The full value of Q mine or quorry is its bose yeor full value adjusted for the depletion of re- 
serves. The value of the depleted reserves shall be determined annually employing the economic 
data that applied to the establishment of the reserves in the base year. 

(b) The base year of new reserves shall be the yeor in which either development or mining occurs. 

History. Adopted June 29, 1978, effective July 3, 1978. 
Amended September 26, 1978, effective October 2, 1978 

-5- 



- 

Rule No. 463. (Cal. Adm. Code) NEWLY CONSTRUCTED PROPERTY. (Continued) 

(b) When real property, or Q portion thereof, IS newly constructed ofter the 1975 lien dote, the as- 

sessor shall ascertarn the full value of such “newly constructed property” OS of the dote of com- 

pletion. This will establish Q new bose year full value for only that portion of the real property 

which is newly constructed. The taxabl e value of property which is removed during construction 

shelf be deducted from the taxable value of pre-existing property, provided that such net taxable 

value shall not be less thon zero. 

New construction in progress on the lien dote shall be approised ot its full volue on such dote ond 

each lien dote thereafter until the dote of completion, at which time the entire portion of property 

which is newly constructed shall be reoppraised at its full value. 

For purposes of this section, the dote of completion is the dote the property or portion thereof is 

available for use for the purpose Intended OS indrcoted by the design of the structure. ln determining 

whether the structure or o portion thereof is 0~011oble for use, considerotlon shall be given to the 

date of the final Inspection by the opproprlate governmentol official, or, In the absence of such in- 

spection, the dote the prime contractor fulfilled 011 of his contract obligations. 

Hnstory Adopted June 29, 1978, effectave July 3, 1978. 

Amended September 26, 1978, effectave October 2, 1978, 

Rule No. 464. (Cal. Adm. Code) EXEMPTIONS. 

Article XIII A does not repeal any property tax exemptions granted or outhorized by the Constitution 

on or before July 1, 1978. The property tax rote shall apply to the current taxable value less any 

exemptions applicable to Q specific property. Exompfes of the application of partial exemptrons ore 

OS follows: 

(a) Homeowners’ exemption. Th e property tax rote applies to the current toxoble value of property 

qualifying for the homeowners’ exemption less the value of the exemption. 

(b) Veterans’ exemption. The sum of 25 percent of the toxoble value of taxable assets ond jO0 

percent of the current full cash value OS defined In Revenue ond Toxotron Code Section 110 for non- 
taxable ossets will determlne the IimItation for the veterons’ property tax exemptron. Article XIII A 

contains no provision for reconsidering the grantrng of the exemption prior to 1978. -The property tQx 

rote applies to the current taxable vofue of property qualifying for the veterans’ exemption less the 
value of the exemptlon. 

(c) Disabled veterans’ exemptron. The property tax rote applies to current taxable value of property 

QUQlifying for the drsobled veterans’ property tox exemptlon less the value of the exemption. 

HIstory: Adopted June 29, 1978, effective July 3, 1978. 

Rule No. 465. (Cal. Adm. Code) NONPROFIT GOLF COURSES. 

When appraising real property used exclusively for nonprofit golf course purposes in accordance with 

the provlsions of Section 10 of Article XIII of the Calrfornlo Constitution, the assessor shall oscer- 

tain the value of such property on the basis of such use, plus the full value attributable to any min- 

eral rights, OS of the appropriate base yeor, regardless of the dote such property qualified under the 

constitutional provisions. 

H,story Adopted June 29, 1978, effective July 3, 1978, 

Rule No. 466. (Cal. Adm. Code) VALUATION AND ENROLLMENT OF TREES AND VINES 

The base year value of fruit and nut trees, vines, bushes, or other perennials when planted In orchord, 

grove, or vlneyord form whether or notenforceably restricted shall be the mostrecentof the following: 
. 

(Q) The full value OS of the 1975 lien dote. 
(b) The full value OS of the dote of plontrng, or 
(c) The full value OS of the dote of o change in ownership. 

The full value of trees and vines exempted by Article XIII, Section 3 (I), of the State Constitution 
shall not be enrolled until the lien dote following the expiration of the exemption. 

History Adopted June 29, 1978, effective July 3, 1978. 

Amended September 26, 1978, effective October 2, 1978 
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Rule No. 470. (Cal. Adm. Code) OPEN-SPACE. 

All open-space lands “enforceably restricted” within the meaning of Sections 421 and 422 of the 

Revenue and Taxation Code shall have a base year restricted value determined by one of the follow- 

i ng methods: 

(a) If enforceably restricted prror to the 1975 lien date with no subsequent change In owner- 

ship, the base year full value is the 1975 r,,tricted value. 
. 

(b) If an enforceable restriction is entered into subsequent to the 1975 lien date and no 

change in ownership has occurred, the base year full value is the value as if restricted 

in 1975. 

(c) If a change in ownership has occurred subsequent to the 1975 lien date, the base year 

full value shall be the restricted value redetermined as of the date of the most recent 

change in ownership, regardless of the effective date of the enforceable restriction. 

All base year restricted values shall be modified annually by the inflation rate. Subsequent land 

improvements such as wells and land leveling, will be valued by capitalizing the income attributable 

to the land improvements using the capitalization rate prescribed in Section 423 (b) of the Revenue 

and Taxation Code. 

When an open-space contract is cancelled, pursuant to the provisions of Sections 51280 through 

51285 of the Government Code, the full cash value of the land shall be the appropriate base year 

full cash value as modrfied annually by the Inflation rate. 

When an open-space contract is not renewed it shall be phased out under the provisions of Section 

426 of the Revenue and Taxation Code; “the full cash value of the land” shall be the base year full 

cash value modified annually by the inflation rate. The value of the land by capitalization of income 

shall be the base year restricted value modified annually by the inflation rate. 

HI story Adopted June 29, 1978, effective July 3, 1978. 

Amended September 26, 1978, effective October 2, 1978. 

Rule No. 471. (Cal. Adm. Code) TIMBERLAND. 

Consistent with the intent of the provisions of Section 3 (I) of Article XIII of the California Consti- 

tution and the legislative interpretation thereof, the base year value for land which has been zoned 

as timberland pursuant to Sections 51110 or 51113 of the G overnment Code shall be ascertained from 

the 1977 statutory timberland site class value schedule and shall be modified annually by the infla- 

tion rate. 

If, on or after March 1, 1979, timberland, or a portion thereof, is purchased, or otherwise undergoes 

a “change in ownership” as that phrase is defined in Section 462, its base year value shall be 

ascertained from the most recent board-adopted timberland site class value schedule to be adopted 

by the Board on or before January 1, 1980. Base year values for timberland which changes owner- 

ship on or after March 1, 1980, shall b e ascertained from the board-adopted timberland site class 

value schedule in effect as of the date of change in ownership. 

Values determined as provided in this section shall be enrolled on the lien date next succeeding the 

date when the timberland, or a portion thereof, changed ownership. Each year following enactment 

of a new base year value that value shall be modified by the annual inflation rate. 

HIstory Adopted June 29, 1978, effective July 3, 1978 

Amended September 26, 1978, effective Octobe,r 2, 1978. 


